entpipeline | development across Aus

a

BY SNEH SUSMIT
sneh.s@livemint.com

MUMBAI

tate-oWned general
insurerNewIndia Asstir-

- S ance Co. Ltd (NIA) on

Wednesday said it will launch:

itsRs9,600 crore initial public
offering (IPO) on1 November.
Itisthesecond largest this year
after General Insurance Corp.
of India Ltd’s Rsl1,372 crore
IPO.

Theinsurance company has
setapriceband of Rs770-800
per share for the IPO, which
values it at Rs64,392-67,940
crore. The offer will close on 3
November. 54

Incorporated in 1919, NIA
offers insurance products in
keybusiness verticals such as
fire insurance, marine insur-
ance, motor insurance, crop
insurance and health insur-
ance. The company’s gross
Wwritten premium increased at
a compound annual growth
rate of 15.18% from
Rs13,200.18 crore in fiscal
2013 to Rs23,230.49 crore in
fiscal 2017.

In 2016-17, the company
reported a revenue of
Rs20,471.39 crore, up 16%
from the previous fiscal. The
company reported a profit of
Rs839.86 crore in 2016-17,

- down 9% from a year earlier,
"~ “Accordingto G, Srinivasan,

chairman and managing
director of NIA, the company
intendstofocus on cost-effec-
tive expansion, capitalize on
significant market potential
and increase market share,
and improve underwriting
profitability by minimizing
errors, developing accurate
underwriting models and
replacing loss-making
schemes and channels with
profitable options.

The IPO of NIA will see a
total stake dilution of14.13%.

The IPO includes a fresh
issue of Rs1,920 crore. NIA
planstouse the proceeds from
the fresh issue for augmenting
its capital base to support
growth and expansion ofbusi-
ness, improving solvency mar-
gin and solvencyratio.

The government, in an offer
for sale, plans to sell a total of
96 million shares, which at the
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' New India Assurance IPO’s price
band set at Rs770-800 per share

upper end of the price band
willfetch Rs7,680 crore.,

NIA has hired Kotak Mahin-
dra Capital Co. Ltd, Axis Capi-
tal Ltd, IDFC Bank Ltd, Nom-
ura Financial Advisory and
Securities (India) Pvt, Ltd and
YES Securities (India) Ltd to
manage the public offering.

NIA’sinitial share saleis part
of the Union government’s
divestment plan, underwhich
the department of investment
and public asset management
(DIPAM) plansto sell govern-
mentstakes in several central
public sector enterprises
through variousroutes such as
IPOs, offers for sale and strate-
gicsales.

State-owned firms that have
been cleared for IPOs include
threedefence ministry enter-
prises—Bharat DynamicsLtd,
Garden Reach Shipbuilders
and Engineers Ltd and Maza-
gon Dock Shipbuilders Ltd—
MSTC Ltd, Mishra Dhatu
Nigam Ltd, controlled by the
steel ministry, North Eastern
Electric Power Corp. Ltd,
whichisunderthe powermin-
istry, and Hindustan Aero-
nautics Ltd.
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“Theissue wassold majorly
0 one large investor, instead
bf selling it to a wider set of
stitutional investors. This

proader market doing well,”
aid Deven Choksey, group
nanaging director (MD), KR
hoksey Investment Manag-
ers Pvt. Ltd.
“Theimplementation of inj-
iatives taken by the govern-
mentincluding divestment of
PSUs (public sectorundertak-
ngs) hastobe proper and well-
blanned. The success factor
hasbeen eluding them due to
ack of'proper implementa-
ion,” added Choksey.

Arun Kejriwal, director of
ejriwal Research and Finan-
¢ial Services Ltd said that after
2 weak start, there was short

$tock saw short covering after
itreached theretail allotment

“Peoplehave tounderstand
ebusiness ofinsurance and
Teinsurance. These are new

: The portions set apart for
them were subscribed only
0.22 times and 0.63 times




